4. EU Trade Policy in
Asia

2. Trade agreements with Asian countries
There are three types of trade agreements, used by the EU:
1. Customs Unions - eliminate customs duties in bilateral trade
establish a joint customs tariff for foreign importers.
2. Free trade agreements as separate agreements or as a part of
Association Agreements, Stabilization Agreements, (Deep and
Comprehensive) and Economic Partnership Agreements. They remove
or reduce customs tariffs in bilateral trade.
3. Partnership and Cooperation Agreements. They confirm the MNNT
and provide a general framework for bilateral economic relations.
But don’t forget the Generalized System of Preferences!

3. EU – SOUTH KOREA FTA
 The EU-South Korea FTA eliminates duties for industrial and agricultural goods
in a progressive, step-by-step approach.
 The majority of import duties had been removed in 2011. The remaining ones
– with exception of a limited number of agricultural products – were removed
after 5 years on 1 July 2016.
 The FTA also addresses non-tariff barriers to trade, specifically in the
automotive, pharmaceutical, medical devices and electronics sectors.
 The agreement includes provisions in areas such as competition policy,
government procurement, intellectual property rights, transparency in
regulation and sustainable development.

3. EU – SOUTH KOREA FTA
 The agreement established a number of specialized committees and working groups to
monitor its implementation.
 These bodies also provide an opportunity to seek resolutions to market access concerns and to
engage in closer regulatory cooperation.
 The annual trade committee at ministerial level plays a supervisory role and is designed to
ensure that the agreement operates properly.
 The Free Trade Agreement between the EU and the Republic of Korea (EU-South Korea FTA) is
the first of the new generation of FTAs launched in 2007 as part of the "Global Europe"
initiative.
 Accordingly, the EU-South Korea FTA is the most comprehensive free trade agreement ever
negotiated by the EU

Import duties are eliminated on nearly all products and
there is far reaching liberalization of trade in services.
It includes provisions on investments both in services and
industrial sectors, strong disciplines in important areas
such as the protection of intellectual property (including
geographical indications), public procurement,
competition rules, transparency of regulation and
sustainable development.

Trade in services

Specific commitments to eliminate and to prevent non
tariff obstacles to trade have been agreed on sectors
such as automobiles, pharmaceuticals or electronics.
EU Imports

EU Exports

4. EU – JAPAN TRADE
On 6 July 2017 the EU and Japan reached an agreement in principle on the main elements of an Economic
Partnership Agreement at the EU-Japan summit.
- The Economic Partnership Agreement
The Agreement was finalized on 8 December 2017.
will remove the vast majority of duties
on non-agricultural products.
- In some sensitive sectors, for instance
in the automotive sector, they will be
transition periods before markets are
opened.
- In the trade with agricultural goods will
improve the trade conditions by mutual
granting of tariff quotas.
- The agreement also opens up services
markets, in particular financial
services, e-commerce,
telecommunications and transport.
- On mutual base guarantees companies
of both economies access to parts of
the partner’s procurement market.

5. EU – ASEAN TRADE

ASEAN
Negotiations with a regional grouping of 7 ASEAN Member States started in July 2007. In March 2009, the 7th
Joint Committee agreed to take a pause in the regional negotiations. In December 2009, EU Member States
agreed that the Commission would pursue FTA negotiations in a bilateral format with countries of ASEAN.
Negotiations with Singapore and Malaysia were launched in 2010, with Vietnam in June 2012 and with Thailand
in March 2013. Negotiations with Philippines and Indonesia were launched in 2016.
In March 2017 Ministers tasked the Senior Economic Officials to work out the parameters of a future ASEAN-EU
region-to-region agreement and to report back to the next Ministerial meeting in 2018 under the Singapore
chairmanship. Since then, a Joint Working Group on the FTA met once in October 2017 in the Philippines. The
last meeting of the Joint Working Group took place end January 2017.
VIETNAM
On 1 February 2016, the preliminary text of the FTA was published. The text is translated into all official EU
languages and into Vietnamese and is presented to the Council for signature and conclusion and the European
Parliament for consent. Subject to the decision making procedures of these two co-legislators, it is expected
that the agreement could enter into force by the end of 2018.

The agreement for a free trade deal includes the illumination of nearly all tariffs (over 99%).
Vietnam will liberalize tariffs over a 10-year period and the EU will liberalize tariffs over a 7-year period.
The agreement also covers non-tariff barriers to trade and other trade related aspects such as public
procurement, regulatory issues, competition, services, investment, intellectual property rights, and
sustainable development.
Vietnam enjoys trade preferences with the EU under the Generalized Scheme of Preferences.
EU FDI in Vietnam about 5,5 Billion Euro

EU trade deficit in goods with China is about € 150 billion
a year.
In trade in services EU has every year a surplus of about
€ 10 billion.
The EU FDI stocks in China are about € 180 billion. China
FDI stocks in the EU are about € 45 billion.
When China joined the WTO in 2001 it agreed to reform
and liberalise important parts of its economy.
While China has made progress, some problems remain:
a lack of transparency
industrial policies and non-tariff measures that
discriminate against foreign companies
strong government intervention in the economy, resulting
in a dominant position of state-owned firms, unequal
access to subsidies and cheap financing
poor protection and enforcement of intellectual property
rights

EU – India trade in goods

EU – India trade in services

FDI flows

6. EU – INDIA TRADE

India's trade regime and regulatory environment remains
comparatively restrictive.

With its combination of rapid growth, complementary trade baskets
and relatively high degree of market protection, India is an obvious
partner for a free trade agreement (FTA) for the EU.
The parameters for an ambitious FTA were set out in the report of
the EU-India High Level Trade Group in October 2006.
Negotiations for a comprehensive FTA started in June 2007 and
discussions are currently taking place on a number of key
outstanding issues
In the meantime, India continues enjoying unilateral trade
preferences when accessing the EU market under the EU Generalised
Scheme of Preferences.

7. TRADE RELATIONS WITH CENTRAL ASIA



Central Asia is of great geostrategic
importance to the EU as a bridge to China,
Afghanistan and the Middle East



Over the last five years EU trade with Central
Asia has increased steadily – EU is the main
trading partner



Central Asian exports to the EU are mainly
comprised of commodities such as crude oil,
gas, metals and cotton.



EU exports to the region are dominated by
machinery and transport equipment

Imports by products(Central Asia from EU)
1. Machinery
2. Pharmaceutical products
3. Articles of iron or steel
4. Electrical machinery and equipment

Bilateral relations between the
EU and Central Asian republics

5. Railway or tramway locomotives


The EU's bilateral trade relations with Kazakhstan,
Kyrgyzstan, Tajikistan and Uzbekistan are governed b
Partnership and Cooperation Agreement (PCA)



Ensuring most-favoured nation treatment and
prohibiting quantitative restrictions in the bila
trade

Exports by product( Central Asia to EU)
1. Mineral fuels, mineral oils
2. Natural or cultured pearls,
precious or semi-precious stones, precious metals
3. Copper
4. Inorganic chemicals
5. Iron and steel

