What is the purpose of the EDF ?

THE EUROPEAN DEVELOPMENT FUND, OR “EDF”, IS
THE MAIN FINANCIAL INSTRUMENT USED FOR
COOPERATION BETWEEN THE EUROPEAN UNION
AND THE GROUP OF AFRICAN, CARIBBEAN AND
PACIFIC (ACP) STATES. IT CONTRIBUTES AS WELL TO
THE DEVELOPMENT OF SOME TWENTY OVERSEAS
COUNTRIES AND TERRITORIES (OCTS) LINKED TO
THE EUROPEAN UNION.

List of countries benefiting from the European
Development Fund

European development fund
 Created in 1957 by the Treaty of Rome
 Launched in 1959
 The EDF is established within the framework of an

international agreement between the EU and its
partner countries. This ACP-EU Partnership
Agreement – also known as the ‘Cotonou Agreement’
– was concluded in 2000 and is revised every five
years.

What is the origin of EDF resources?
 The financial resources that make up the EDF are

taken from the public funds of each Member State,
and so are funded directly by European taxpayers.
 Every five years, Member Country representatives
meet at intergovernmental level to decide on an
overall amount that will be allocated to the Fund and
to oversee its implementation. This makes the EDF
different from the components of the general budget
as it operates according to its own financial
regulations.

EDF priorities
 The EDF priorities in determining the allocation of

funds are as follows:
 Economic cooperation
 Regional integration and institutional support
 Health
 Education and Training
 Rural Development
 Environment
 Transport and infrastructure
 Horizontal policies

Internal Agreement 11th EDF

 The 11th EDF was created by an

intergovernmental agreement
signed in June 2013 – as it is not
part of the EU Budget – and
entered into force on the 1st March
2015.
 The total financial resources of the
11th EDF amount to €30.5 billion
for the period 2014-2020.
 There are only minor modifications
in the 11th EDF compared to the
10thEDF.

Background
The Aid for Trade initiative was launched at the Hong
Kong Ministerial Conference in December 2005. In
February 2006 the WTO established a Task Force, with
the aim of “operationalizing” Aid for Trade.
 The Task Force recommended in July 2006 that Aid for
Trade should focus on identifying the needs within
recipient countries, responding to donors and acting as a
bridge between donors and developing countries. It also
recommended the establishment of a monitoring body in
the WTO, which would undertake a periodic global review
based on reports from a variety of stakeholders.



The
Global
Agenda
The Global Aid for Trade Initiative set in motion a two-track process:
1. WTO Member countries agreed to increase aid for trade, but without
setting a target.
 2. The OECD began a Global Aid for Trade Review, which is conducted
every two years.
In 2010, the G20 pledged to ‘at least maintain beyond 2011, aid for trade
levels that reflect the average of the years 2006 to 2008 (or US$24
billion)’.
The new post-2015 development agenda (the Sustainable Development
Goals) builds on the Millennium Development Goals (MDGs). The new
Goals, agreed in September 2015, are to finish the job of the MDGs.


AID for trade coverage
Aid for Trade comprises the following categories :

 technical assistance for trade policy and





regulations;
building trade-related infrastructure;
building productive capacity;
support with trade-related adjustment;
other trade-related needs.

Working in cooperation

The WTO works in cooperation with, and encourages coordination among, a number
of key players in the Aid for Trade initiative to take forward the Task Force
recommendations. Key players include:
 the African Development Bank,
 Asian Development Bank,
 European Bank for Reconstruction and Development,
 International Monetary Fund (IMF),
 Inter-American Development Bank,
 Islamic Development Bank,
 Organization for Economic Cooperation and Development (OECD),
 United Nations Conference on Trade and Development (UNCTAD),

United Nations Development Programme (UNDP), United Nations Economic
Commission for Africa (UNECA), United Nations Economic and Social
Commission for Asia and the Pacific (UNESCAP), United Nations Industrial
Development Organization (UNIDO), World Bank, World Customs Organization,
the Enhanced Integrated Framework, and the Standards and Trade Development
Facility.

